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Is there an ‘aid-development’ puzzle in Palestine?
Total International Aid to Palestinian 1993-2013
Total Aid Disbursment- US$ million
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Source: Compiled by Authors based on OECD/DAC, World Bank-WDI, and PAMS Databases, IMF (2011), World
Bank (2011), NDP (2011), PNA (2011), PCBS (2011). Notes: (*): Estimated figure. (**): Amounts requested from
donors by the PA according to the NDP.

Is there an ‘aid-development’ puzzle in Palestine?
International Aid Per Capita in West Bank and Gaza 1993-2013
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Source: Compiled by Authors based on OECD/DAC, World Bank-WDI, and PAMS Databases, IMF (2011), World
Bank (2011), NDP (2011), PNA (2011), PCBS (2011). Notes: (*): Estimated figure. (**): Amounts requested from
donors by the PA according to the NDP.

Is there an ‘aid-development’ puzzle in Palestine?
Aid as percentage of the West Bank and Gaza’s GDP 1993-2013
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donors by the PA according to the NDP.

Is there an ‘aid-development’ puzzle in Palestine?
The socio-economic indicators reveal a gloomy picture:
 Using the consumption-based definition, 26% of the Palestinians
lived in poverty in 2009 and 2010 (19% WB, 38% GS). Using the
income-based definition, 50% of the Palestinians lived in poverty
(38% WB, 70% GS).
 50% of Palestinian households were impacted by food insecurity.
 Unemployment has remained at around 30% since 2009 (47% in
Gaza, 20% in WB). Unemployment rate for Palestinian youth
under 30 is 43%.
 The income and opportunities inequality gap continues to widen
not only between the West Bank and Gaza, but also within the
West Bank.
 The manufacturing and production capacities continue to erode,
while the agriculture sector remains neglected.

Is there an ‘aid-development’ puzzle in Palestine?
The socio-economic indicators reveal a gloomy picture:
 Public debt doubled, while the private debts, thanks to the easier
credit facilities, expanded to extraordinary rates.
 Real income per capita needs a proper deconstruction noticing
the unbearable increase in the cost of living.
 The celebrated economic growth is a jobless, aid driven, with an
eroded productive base (de-industrialization), non-Jerusalemite,
anti-poor, and reflects an economy recovering from a low base.
Why?? Partly because the aid industry’s actors forget that:
‘Receiving aid is not just like receiving an elephant but like making love
to an elephant; there is no pleasure in it, you run the risk of being
crushed and it takes years before you see the results. Aid is twice cursed:
it curses him who gives and him who receives’ (Streeten 1976).

But more importantly because basic realities and
facts were ignored!
 What does it mean for the aid industry that the total measurable cost
of the Israeli occupation on the Palestinian economy was $6.897
billion, a staggering 84.9% of the total Palestinian GDP in 2010?
 The imports produced in a third country and re-exported to the
territories as if they were produced in Israel (indirect imports) cause
losses of $480 million per year -almost 25% of public revenues, 10%
in lost gross domestic product and 30,000 jobs per year?
 60% of the WB, classified as Area C, is completely off limits to
Palestinian development, which remains masked by the glowingly
talk of economic growth, impressive institution building, and a
booming stock market?
 30-45% of that aid return back directly or indirectly to the donor’s
countries or to the Israeli economy?
 The Israeli military occupation didn’t vanish yet!

‘Next year, the birth of a Palestinian state will be celebrated as a day of joy by the
entire community of nations…The Palestinians want an independent and
sovereign state, and they are not looking for a state of leftovers - a Mickey Mouse
state’. (April 2010)
‘We have reached a critical mass of change on the ground. It is the culmination of
a lot of hard work. We have crossed the threshold of readiness for statehood…we
are ready for statehood, on all of the occupied Palestinian Territory on 1967
borders with East Jerusalem as capital, embodying the values present in the
Declaration of Independence’. (April 2011)
‘...We get closer to the Rendezvous with freedom... West Bank is already a state in
all but name’. (August 2011)

‘I was always preoccupied with what the reality on the ground is going to be in
Palestine the day after the U.N. vote…I don’t need another declaration of
statehood - we already have one’. (June 2012)

What is Fayyadism and Why?
 State-building venture ‘focuses on establishing solid institutions,
guided by good governance principles, respect for human rights,
rule of law, and efficient and effective delivery of public services’
 It is a strategy and outcome
 It is a ‘home-grown’ phenomenon but externally sponsored
 West Bank First, and a state on 18% of Palestine
 Authoritarian approach but galvanized with modernity packages?!
Why?
 The surrounding environment and the socio-political structural
changes, aid dependency, reflection of crisis, defeat,
fragmentation, end Arafat era, and ‘international wisdom’.
 To reform and sustain the PA and rescue the ‘peace process’.

Achievements of Fayyadism

Should the fact that the number of families that receive
financial assistance increase from 30,000 to 90,000 make us
happy and believe that aid did a miraculous job?
Percentile Rank of West Bank and Gaza’s Governance Indicators-WGI
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Main ‘Pillars’ of Fayyadism
Security First, Economic Peace Second, Real Democracy Last
Fayyadism’s ‘Claimed’ Pillars

Fayyadism’s ‘Hidden’ Pillars

Monopoly of Violence and Rule of Law

Exclusive Peaceful Popular Resistance
Building Local Legitimacy via
‘Achievements’ but Lacks Checks and
Balances Institutions
Adapt with the Existence of
Occupation and De-politicization of
the Palestinian Cause
Neo-liberal Economic Agenda and the
Notion of ‘Economic Peace’

Accountable PA Institutions

Effective Public Service Delivery

Market-oriented Economic Growth

The Fayyadism’s Fragility
 Unsustainable economic growth- Jobless, aid driven, deindustrializae, non-Jerusalemite-Gazan, and anti-poor growth.
 Absence of democracy and check and balances institutions
 Absence of rights, sovereignty and fundamental pillars of
neoliberalism!
 Almost fully dependent on donors community’s money and
advice and Israeli mercy
 Persistent financial crisis of the Palestinian Authority
 Threatened by intra Palestinian politics, WB-GS
reconciliation and possible ‘revolutions’
 Weak or unreliable private sector
 Dependency ‘filling pockets’ and exclusion principles

The Fayyadism of the Security
Arafatism (Pro-Hybridity/Informality)

Fayyadism (Anti-Hybridity/Informality)

Expansionary security sector and a source for
public employment; quantity not quality

Re-govern and re-structure security sector;
discharge the ‘old guards’, create new élite

Loyalty tool and buying in supporters/spoilers

Apolitical and professional forces
Silence and marginalize factions and resistance;
cooperation with the Israeli security forces;
and move toward EUPOL COPPS and USSC
model
Anti-Hybridity as monopoly of violence and
tool for modern nation state building, and
disarmed future state of Palestine
Less or hidden corruption; more transparent
and different sort of incentive mechanism
More Institutional control and systematic
division of labor; and less intra-competition

Parallel (shadow)- militias ‘al-Aqsa Martyrs'
Brigades security model’
Hybridity as a tool for maneuvering and card
in negotiations; and tool for resistance and
revolutionary legacy
Corruption and cash in hand and bags
One man show and personalized control

Higher levels of ownership, only donors
All is donors-driven to train, buy and pay
money but not hands and minds
However, arguably both paradigm ultimate aim was to protect the Israeli security, ‘suppress’
the Palestinian democracy, and grow on the expense of other developmental gaps

Beyond Fayyadism: Addressing its Fragilities

 Create the preconditions for neo-liberalism if you want to pursue it.
 Question the notion of development under occupation
 Develop an alternative development paradigm based on
development as rights, freedom and people’s will
 Conduct SSR but preserve resistance; and liberalize the land and
people before the economy
 Build local legitimacy first as a bridge to the international one
 Check and balances institutions are pre-requisite for democracy
 Phantom authority can’t create a real state!
 If Palestinians don’t ensure dignity in their development, no one will
 Re-think neutrality and remember colonialism!
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