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“The Political Economy of Palestine provides an extensive and exemplary
analysis of reasons behind and the consequences of Israeli occupation. It
does so with analytical heft, theoretically grounded evaluation and empirical case studies. It is the ‘go to’ collection of timely essays committed
to liberation and decolonisation. Based on wide ranging and rigorous
research authors reject eurocentrism and neoliberal tropes demonstrating,
among other things, that political circumstances are not inevitable but
conditional on a history of de-development and unfinished struggles for
Palestinian sovereignty and self-determination. A fabulous yet daunting
read.”
—Ray Bush, Professor of African Studies and Development Politics,
University of Leeds
“The political economy perspective is not new to studies of Palestine
and the Palestinians. This edited book stands out as a major multidisciplinary contribution of political economy to our understanding of
the transformation of historical Palestine under the yoke of settler colonialism, racial capitalism, and neoliberalism. Although Israel’s Zionism is
the main culprit in this process, the book provides a timely critique of
the Palestinian Authority, other Palestinian elites, the Arab state system,
and Western states which defended Israel’s Zionist programme in dispossessing the Palestinians. The book will prove to be an essential resource
for students of the Arab-Israeli conflict.”
—Elia Zureik, Emeriti Professor in Sociology, Queen’s University,
Ontario, Canada
“The field of critical studies of the political economy of Palestine has been
remarkably building up over recent years in response to the failed attempt
by Western powers to drown the politics of Palestine into economics.
This excellent collective work brings the field into the post-Trumpian era
and displays a comprehensive state of the art in all aspects of the political
economy of Palestine, with due attention to its colonial dimension.”
—Gilbert Achcar, Professor of Development Studies at SOAS,
University of London
“The Political Economy of Palestine is a set of analytical essays about the
power levers in the Israel-Palestine relationship. Deploying macro political
economy, the essays avoid the current tendency in much of the literature
to treat Palestine as a ‘humanitarian problem’, separate from larger issues
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in the Arab world. Deploying micro political economy, they analyse particular institutions that shape Palestinian lives. And they provide serious
suggestions for ways forward in case circumstances change sufficient for
them to gain good currency. Brilliant!”
—Robert H. Wade, Professor of Global Political Economy,
London School of Economics & Political Science (LSE)
“This collection is essential reading to anyone wishing to understand the
political economy of occupied Palestine. Its in-depth analysis of colonial
dispossession, the main theme that ties together the various contributions, sheds light on previously uncharted theoretical territory. I strongly
recommend it.”
—Ali Kadri, Professor & Senior Fellow, National University of Singapore
“A quarter-century after the signing of the Oslo Accords that promised
a negotiated end of Israel’s occupation, roughly half of an increasingly
desperate Palestinian public considers armed struggle as the only real solution to their plight. The Political Economy of Palestine explains why. The
‘peace process’ turns out to have been an exercise in the dispossession and
dehumanization of a people.”
—Robert Vitalis, Professor of Political Science, University of Pennsylvania
“The Palestinian struggle for rights and self-determination is at a critical
juncture. Israel’s rule over the occupied Palestinian territory has tightened in the past 25-30 years under cover of an internationally recognised
peace process. Trump’s 2020 Peace Plan merely recognised and rewarded
these ‘facts on the ground’. This important collection catalogues how this
happened through interdisciplinary analyses of a range of topics with a
strong emphasis on critical political economy. Through empirically and
conceptually rich chapters, the imperial origins of the current crisis are
clearly mapped. But while it might not seem so now, at this dark moment,
history does not stand still. No one predicted the fall of the Berlin Wall
in 1989, the end of apartheid in the early 1990s, the revolutions that
swept the Arab world from 2010, and the achievements of the Black Lives
Matter movement in the United States in 2020. Edward Said wrote: ‘We
can not fight for our rights and our history as well as future until we are
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armed with weapons of criticism and dedicated consciousness.’ This book
provides both.”
—Mandy Turner, Professor of Conflict, Peace and Humanitarian Affairs,
University of Manchester, UK. Co-Editor of Decolonizing Palestinian
Political Economy: De-development and Beyond (Palgrave Macmillan,
2014)
“This brilliant book brings together some of the most innovative and critical work on the political economy of Palestine today. It accomplishes the
difficult task of not only presenting an informed analysis of contemporary
dynamics of class, power, and colonialism in Palestine – while simultaneously speaking to a wider set of theoretical debates and literatures that
have typically ignored the question of Palestine. A fascinating collection
that makes a valuable contribution to our understanding of the Palestinian
struggle - past, present, and future.”
—Adam Hanieh, Reader in Development Studies, SOAS,
University of London
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CHAPTER 1

Palestinian Political Economy: Enduring
Struggle Against Settler Colonialism, Racial
Capitalism, and Neoliberalism
Timothy Seidel, Tariq Dana, and Alaa Tartir

Introduction
It is not an overstatement to claim that Palestinians today are undergoing one of the most difficult phases since the Nakba of 1948. This
was when the world witnessed the mass displacement and dispossession
of the Palestinian people—an effort to eliminate an indigenous population in order to replace with a settler society. Only a few years after the
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Nakba, Palestinians built an influential national liberation movement with
global outreach and considerable impacts that brought the Palestinian
cause to the center of regional and international politics for decades.
However, as the cumulative effects of over 25 years of the Oslo process
demonstrate, the current status of Palestinians is one torn by multifaceted
political divisions, socioeconomic inequalities, and geographical fragmentation, with the Palestinian national movement having become effectively coopted, besieged, and unable to influence the political dynamics
on the ground. The international donor-backed Palestinian Authority’s (PA) “state-building” program is played out by institutions riddled
with corruption and inefficiency, and the PA has dangerously drifted
toward higher levels of authoritarianism resembling other regimes in the
region. Ordinary Palestinians feel increasingly betrayed by Arab leaders,
as evidenced most recently in the United Arab Emirates normalization
deal with Israel, fearing that their just demands are being abandoned or
manipulated by former allies in the international community. Indeed, on
the 25th anniversary of the Oslo Accords, one policy round up noted
that after a quarter century, a sovereign Palestinian state remained out
of reach while Israel’s settler colonial project had significantly expanded.1
Despite the gravity of this trajectory, which many feel presents an existential threat to the Palestinian cause, the stagnation and disorientation
of the Palestinian political leadership persist (Al-Shabaka 2020), with no
apparent attempt to reconstitute national institutions along new principles
that break with the Oslo framework.
This trajectory has been accompanied by an intensified attack on Palestinian rights in recent years, taking on various forms and having multiple
effects. Whether it is the halt of U.S. aid to the PA and UNRWA, the
freezing of tax transfers to the PA from Israel, the Trump administration’s foray into Palestine-Israel, and the optimism around the role of
global business in creating “peace”—a notion itself built on the view that
the struggle for liberation and decolonization can be traded for minimal
material gains—a quarter century on from Oslo offers an opportunity
for critical analysis and reflection on recent developments in occupied
Palestine. That is what this book aims to do.
For example, in January 2020, U.S. President Trump unveiled his
“Deal of the Century.” Unlike previous U.S. pretenses of being a “neutral
broker” in a “peace process,” Trump’s plan dispensed with any claim to
neutrality and overtly proposed a solution based on a slightly expanded
version of the Oslo-based autonomy. This included an uncertain promise
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of recognizing a Palestinian mini-state that falls short of sovereignty on a
series of Bantustans connected by roads, bridges, and tunnels controlled
by Israel (Hawari 2020; Tartir 2020). A state of this sort would be
granted only if the Palestinians unconditionally accept and implement all
the terms imposed upon them, including, for example, Israel’s annexation
of 30 to 40% of the occupied West Bank, all of occupied East Jerusalem,
the Jordan Valley and major illegal Israeli settlements, and giving up the
right of return for Palestinian refugees that is enshrined in international
law.
For mainstream analysts, this was seen as a cynical move by the Trump
administration that foreclosed the possibility of a “two-state solution.”
But for others, including Palestinians, it finished off the delusions of
the Oslo process (Bishara 2020; Fatafta and Tartir 2020), signaling an
advanced phase in Israel’s settler colonial expansion in occupied Palestine (Ayyash 2020). It continues the trajectory of de-development (Roy
2007, 2016 [1995]) and accumulation by dispossession going back over a
century (Said 1992 [1979]; Khalidi 2020), ultimately legitimizing Israel’s
exclusive sovereignty as a settler-state over all the area from the Jordan
River to the Mediterranean Sea, known as historic Palestine.
Trump’s proposal includes an economic stimulus that would “unleash
the economic potential of the Palestinians” through its US$50 billion
investment plan. This “economy first” approach is a familiar one when
surveying the past quarter century of failed “peace” processes and recycles “peace initiatives” proposed by past U.S. administrations. Indeed,
during the Oslo era, promises of economic peace were abundant (Turner
2019). This time, however, Trump’s economic approach is designed at a
much larger scale that includes major processes of economic normalization and integration at the regional level, where surrounding countries
and the Arab Gulf States are directly and actively involved in the process.
If fulfilled, Trump’s plan will offer the Palestinians a sort of “prosperous apartheid” (Dana 2020). Guided by the same logic that defined
previous U.S. interventions, this “peace” proposal depoliticizes a brutal
settler colonial project that should be resisted, misleadingly presenting it
as a conflict between two equal actors that needs to be resolved. This
underscores the importance of a critical political economy approach to
contextualize and understand these recent developments.
This book seeks to uncover those structural elements to the current
Palestinians’ structural crisis. It does so by exploring the political economy
of Palestine from a variety of angles and approaches, giving specific
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attention to critical, interdisciplinary, and decolonial perspectives. As
mentioned, a political economy approach matters when analyzing the
current situation in Palestine, and the contributions in this book unveil
critical elements of both the material and discursive expressions of power,
underscoring that an approach to economics that does not consider
the political—a de-politicized economics—has time and again proven
inadequate to understanding the situation in occupied Palestine.
Political economy is concerned with institutions, relations of power,
and social conflict. Our approach to political economy in this volume aims
to denaturalize capitalism in order to obtain a more robust analysis of
settler colonialism, racial capitalism, and neoliberalism. In other words, it
aims to demonstrate how our understandings of economics and economic
relations are not given or natural. This is arguably the key task of political economy: to historicize and (re)politicize economics. Politics and
economics are deeply inter-related and reside in (and emerge from) particular social, spatial, and historical locations. Given these inter-dependencies
(and our inter-subjectivities), a critical political economy looks for the
local and global dimensions of all politics and economics. Such a broad
perspective requires particular consideration of historical processes, the
interplay of external and domestic forces, and the institutional landscape
in shaping and reshaping class formation, social structures, economic
development, and the structures of domination and the responses of
resistance.
Over the last twenty-five years, this neoliberal political and economic
order defining appropriate behavior in late modernity has been displayed
through institution-building agendas and commitments in occupied
Palestine, through a performative politics of state-building (Pace and Sen
2019). This has been expressed in terms of humanitarianism, foreign aid,
and dependency, as well as political economic and security sector reform.
These agendas have followed a neoliberal ideal that politics does not
matter, or at least that politics follows economics. While its usage is wide
and varied, neoliberalism refers here to a logic and an order that advances
an understanding of social and political freedom that can only be realized in free market terms (Harvey 2005; Klein 2007; Tartir and Seidel
2019). Challenging the claims of neoliberal politics and economics as an
objective—thus de-historicizing and de-politicizing—technical intervention informs our approach to political economy.
We want to say at the outset that much critique in our volume is
leveled at the Palestinian Authority as well as Israel, the U.S., and the

1

PALESTINIAN POLITICAL ECONOMY …

5

international community. We want to be clear that this political economic
critique of the PA is not a victim-blaming exercise, but is more fundamentally a critique of the imperial legacies that bear on the present moment
and, more specifically, of Oslo and the political economy of Oslo that
ushered in neoliberalism, reinforced the logic of racial capital, and facilitated settler colonialism. Any critique of Palestinian political institutions
is at the same time a critique of the imperial histories out of which those
institutions emerged, which were intended to produce an environment
of divide and rule—an important point in any analysis of “sectarian” or
internal divisions within Palestinian politics. It is not about claims as to
the “habits” or “culture” ingrained in a population of the region; rather,
historically and today, dominant powers foster sectarianism and internal
divisions for political and economic advantage. As such, it does not let
Israel, the U.S., Europe, regional Arab states, nor global business off the
hook. For example, one cannot say that internal divisions in occupied
Palestine are strictly self-inflicted. One has to understand how and why
people are oppressed and how domination happens as a structure that
impacts social, political, and economic relations. The PA is in part the
product of the longer histories, systems, and processes of racial capitalism
and settler colonialism that Palestinian elite have colluded with, but that—
given configurations of power in occupied Palestine—Israel, the U.S.,
Europe, regional Arab states, and global business are also responsible.

Critical, Interdisciplinary, and Decolonial
Using critical, interdisciplinary, and decolonial perspectives on political
economy sharpens a focus on resistance and aids in the exploration of
embodied forms of political subjectivity, especially in neoliberal, settler
colonial contexts. Important work has been done in the past decade
on critical political economy and decoloniality in Palestine (Turner and
Shweiki 2014; Tabar and Salamanca 2015; Khalidi 2016; Farsakh 2016;
Haddad 2016; Kadri 2020). Using these perspectives, this volume aims
to bring together and build off of these conversations in an updated and
more deliberate way.
A critical approach to political economy challenges prevailing neoliberal logics and structures that reproduce racial capitalism (Robinson 2000
[1983]; Clarno 2017; Burden-Stelly 2018).2 It opposes Eurocentrism,
both methodological individualism and methodological nationalism, and,
among other things, “addresses the mutual constitution of states, markets,
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and classes, the co-constitution of class, race, gender, and other forms of
identity…the construction of forms of knowledge and hegemony…and
practices and cultures of domination and resistance” (Beinin 2017, 4).
This critical approach also explores how the political economy of occupied Palestine is shaped by (neoliberal and settler colonial) processes
of accumulation by exploitation and dispossession from both Israel and
global business, as well as from Palestinian elites. Significant to a critical
political economy perspective are class differences in Palestinian society
that have been exacerbated by the Oslo liberal peace paradigm, including
the PA’s embrace of a neoliberal agenda. It analyzes the discourse and
impact of intervention strategies by donors and multilaterals, guided by
the principle: “follow the money, uncover the power dynamics” (Turner
2017).
Our approach to political economy also embraces interdisciplinary
perspectives. As an interdisciplinary method, political economy helps
reveal the subtle and complex dynamics—especially in a settler colonial
context—that cannot be simply detected by a single discipline. Indeed,
political economy as a critical interdisciplinary method has become of
great epistemological, theoretical, empirical, and analytical significance
to unpacking the intertwining relationship of colonialism, exploitation,
nationalism, and patriarchy within the dynamics and trajectories of capitalism.
Finally, our approach to political economy endeavors to be decolonial ,
exploring the ways Palestinian political economy turns on questions of
settler colonialism and indigeneity. A commitment to decoloniality is a
commitment to historical interpretations that challenge the logic of elimination, giving attention to the erasure of history and to the history of
erasure (Kauanui 2016). This attention, for example, has as its point
of departure the presence of indigenous writers and scholars. It uses a
settler colonial analytic within an indigenous framework, foregrounding
race, gender, ecology, and the hierarchies (re)produced in Palestinian
political economy. It underscores the need for scholarship and liberatory movements that demonstrate an epistemic and political commitment
to decolonization, and encourages organizing strategies that forge anticolonial connections and solidarities with indigenous struggles around the
world.
A decolonial approach also aids in the de-fragmentation of Palestinian
life, land, and political economy that Oslo perpetuated, but whose histories of de-development over all of Palestine can be traced back for over
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century (Roy 2007; Turner and Shweiki 2014). What make the contributions in this volume distinctive are their attempts to cover all of historic
Palestine, from the river to the sea, in order to counter the fragmentation
that is reflected in the prevailing academic scholarship.
Given the impact of neoliberal and settler colonial policies and institutions, a decolonial approach to Palestinian political economy foregrounds
land-based, place-based struggles against those policies and institutions.
This is necessary to any approach that challenges the logic of elimination
and histories of erasure. And given this logic shows up in the neoliberal
and racialized settler colonial context of Palestine, contributions to this
volume explore the enduring indigeneity of Palestinian people articulated
as struggle and resistance.

Palestine and Palestinian Political Economy
The study of Palestine and Palestinians includes the vast complications
and difficulties that have been generated by a century-long settler colonial project (Salamanca et al. 2012; Tartir and Challand 2019). This state
of affairs subjugated the Palestinians to varying modes of governance
and political and economic systems within separate territorial jurisdictions, introducing an array of divisions and fragmentations in almost every
sphere of human activity. By recognizing this structural feature of the
study of Palestine and the Palestinians, one can conclude that a single
political economy of Palestine is non-existent, but rather a multiple political economy sub-reality that is collectively regulated by Israel’s settler
colonialism.
The impact of this structural feature on the production of knowledge
has been profound and multifaceted. It created numerous dilemmas for
critical studies whose primary concern is to deconstruct settler colonial
formations, structures, and apparatuses of control. Since the onset of Oslo
in 1993, most studies focused on the West Bank and Gaza as a single
analytical unit, where the center of the PA’s politics and the economy is
located. The internal Palestinian schism between the West Bank and Gaza
in 2007 had a strong reverberation on academic research. While most
studies continued to focus on the issues of state-building and economic
development under colonial constraints in the West Bank, the fewer
studies conducted on Gaza have been overwhelmed by the humanitarian
devastation of the Israeli-imposed blockade. The fragmentary aspects of
these studies are also evident in studying a single context. For example,
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most research focusing on the West Bank has been spatially confined to
Ramallah, the PA’s de facto capital, overlooking critical dynamics occurring in other areas within the West Bank, such as East Jerusalem and Area
C. Palestinians of 1948, those holding Israeli citizenship, are analytically
regarded as a distinct area of study due to the different historical interaction with Israeli settler colonialism, let alone Palestinians in the refugee
camps in the surrounding countries and the Palestinian Diaspora in exile.
Turner and Shweiki’s volume Decolonizing Palestinian Political
Economy: De-development and Beyond captured the fragmentation
dilemma as a starting point for their analysis, arguing for the political
and strategic imperative of deploying a broader decolonial perspective
and sophisticated methodological instruments to incorporate the different
political economy contexts into a single body of knowledge, while for
objective reasons acknowledging the peculiarities and specificities of each
context.
While these processes of fragmentation continue apace, there is an invisible
colonial grammar that takes these divisions for granted and reifies them
– creating a narrative that needs to be unpacked and critiqued. There
are, to be sure, many analyses of the experiences of different sections of
the Palestinian people, but rarely are Palestinians analysed as one people
that has been fragmented but which has a history that binds it together.
(2014, 2)

It is, therefore, essential in this regard to emphasize that the roots
of the ongoing fragmentation of Palestinian political economy lie in
the historical settler colonial processes that began to take shape during
the pre-Nakba decades. In particular, the interplay of Zionist colonization and the British colonial mandate at the time inflected structural
changes on Palestinian society and economy to favor the Jewish settler
community, setting the ground for large-scale and long-term processes
of dispossessions, exploitation, and exclusion. Therefore, it is imperative
to contextualize Palestine’s political economy (ies) in the hierarchy of
colonial relations forged by the Israeli Zionist version of capitalism.
Traditionally, Israeli social scientists adopted colonial sociocultural
approaches and variants of the modernization theory to justify the inferior
status of the Palestinian economy in relation to the Israeli economy. As
the dominant interpretations for some time, these works emphasized Arab
cultural and social traditionalism and tribal relations as the main source
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for the Palestinian economic “backwardness.” Emphasis on social and
cultural explanations as the main and only explanatory variable was largely
in service of the Israeli state, especially through concealing the structures
of colonial dominations and exploitations that lie at the core of Palestinian de-development. Since the 1970s, these studies were challenged,
and their sociocultural approaches were invalidated as being essentialist
and static by a new set of critical studies, not least in indigenous scholarship produced by Palestinians experiencing Israel’s dispossession and
displacement first-hand (Sayegh 1965; Sayigh 1979; Zureik 1979, 1983).
Instead, these critical studies employed an array of structural analysis,
attributing the economic de-development and its impacts on Palestinian
politics and society to Israeli colonial institutions, policies, and relations.
Most importantly, Elia Zureik’s work proposed to “turn to study the role
of political economy, and move away from current approaches fashionable
in socio-anthropological writing which emphasize the centrality of values
and kinship systems” (Zureik 1976, 61).
Among the early studies that integrated a political economy analysis
for understanding Palestinian development was George T. Abed’s edited
volume The Palestinian Economy: Studies in Development under Prolonged
Occupation. This volume brought together diverse contributions by
scholars and development economists to highlight different themes and
contexts of the Palestinian economy. While the volume acknowledges
the inherent limitations encountering field studies on Palestinian development, such as a monopoly of data by Israeli institutions, the volume
succeeded in pointing later studies in the right direction by stressing that
“every development programme, every project, every economic act is to
be judged as to whether or not it reinforces the occupation or weakens
it, whether or not it promotes dependency or self-reliance” (Abed 1988,
9).
Farsakh underscores this approach to the Palestinian body politic as a
whole that reexamines and fosters “economic and political links between
the various Palestinian communities (including the [Palestinians of 1948],
the refugees, the diaspora), given the continuing impact of Zionist colonialism on all of them” (2016, 67). The shift this approach requires is
“inextricably tied to redefining Palestinian struggle and self-determination
in terms of liberation rather than statehood” (Ibid., 67).
The contributions in this volume pick up these themes and goals
in an effort to advance a conversation on Palestinian political economy
committed to liberation and decolonization. They highlight the deep
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relationship between capitalism and colonialism, their imbrication and
even co-constitution, in terms of their both historical emergence and
contemporary global expressions. For example, Taha writes about the
consolidation of capitalism and colonialism, “in which colonizing both
land and labor were crucial.” Chiniara Charrett explores the dynamics of
colonialism as management of “problems” in Gaza.
The attention to the relationships between race, capitalism, and colonialism, that foreground processes of accumulation by exploitation and
dispossession, also appears where contributors explore the world-historical
scope of political economic systems. Shikaki utilizes dependency theory
to explain Palestinian political economy. Dana and Habbas offer rich
insights into processes of peripheralization and domination that occur
through integrating Palestinian political economy into the world system.
Wildeman and Tartir describe in depth the critical role and competing
understandings of foreign aid in that political economy. And Hever shows
that a focus on world systems reframes the object of development from
a narrow emphasis on economic growth (GDP) to one that centers the
problems of inequality in all of Palestine-Israel.
Hever, Habbas, and Taha all explore processes of integration that
attempt to pull Palestine-Israel into a single economic entity. World
systems analyses aid in understanding these processes as a critical indicator of the logic and impact of capital that totalizes (or attempts to) on
a global scale—revealing a global economic system (the market) that has
historically sought to expand and integrate the planet, through processes
of peripheralization, underdevelopment, and, as Wildeman and Tartir
explore, the de-development of Palestinian political economy. Contributors reveal this in all of Palestine-Israel in a manner consistent with
a de-fragmenting that characterizes a decolonial approach to political
economy.
This integration produces intermediaries, particularly in spaces of informality, another significant theme in our volume. These intermediaries or
informal actors show up as brokers across occupied Palestine for Habbas,
the indigenous capitalist class inside Israel for Taha, and informal actors in
Gaza for Tannira that emerge with an informal economy through tunnels,
and who displace existing economic actors. For Stamatopoulou-Robbins,
waste and disposability also give us important insights into the political economy of governance, extraction, and capitalist state-building in
a settler colonial context.
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Several contributors explore expressions and experiences of violence in
Palestinian political economy. Dana gives attention to both the physical
and symbolic violence Israel perpetrates against Palestinians. Iqtait highlights processes of extraction and political territorial power. And Chiniara
Charrett highlights Israel’s anti-Arab violence and the disposability of
Palestinian bodies in its settler colonial logic. Mustafa draws attention
to Security Sector Reform and the violence of securitized orders. These
discussions elaborate on the settler colonial logics of erasure and elimination, as Seidel describes, demonstrating how violence in a settler colonial
context is linked discursively and materially to the logic of elimination.
Finally, the themes of struggle and resistance run throughout our
volume. Seidel focuses on land-based struggles as a political economy of
resistance in a settler colonial context. Habbas explores resistance through
new (informal) actors and activities, Chiniara Charrett through the “Great
March of Return” in Gaza, and Taha through zakat and provision. In
contexts where capital depoliticizes, everyday acts such as mutual aid are
acts of resistance because they are political acts, not least because they do
not subscribe to state- or market-based understandings of freedom.

Book Overview
The book is divided into three parts. Part I “Contextualizing Palestinian
Political Economy” offers an in-depth analysis and an overall framing
to some critical dimensions in the realm of political economy in Palestine. It aims to set the stage for the succeeding chapters in this book by
analyzing Israeli strategies and policies in the Occupied Palestinian Territories (OPT) since 1967 that shaped the Palestinian political economy
through pursuing economic domination and economic pacification. It
also investigates the political economy of dependency and class formation in the OPT since 1967 until the present day. Furthermore, Part I of
the book examines settler colonialism and land-based struggle in Palestine and proposes a transformation toward a decolonial political economy
understanding and approach.
Chapter 2, written by Tariq Dana, uncovers political economy dimensions of Israeli strategies and policies in the OPT since 1967, and how
they impacted Palestinian politics, economy, and society. Dana also sheds
light on the Palestinian interaction with and response to these strategies. He argues that over decades of colonization, Israeli policymakers
deployed the dual principles of economic domination (through physical
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violence) and economic pacification (through symbolic violence) as an
integral feature of a grand colonial strategy. Although Palestinian anticolonial resistance exposed the structural shortcomings of these colonial
Israeli strategies in the pre-Oslo Accords era, these colonial strategies
have grown in sophistication and complexity after the initiation of the
“Oslo peace process.” Dana concludes that economic domination was
in fact institutionalized by the Oslo Accords and its economic annex
(Protocol on Economic Relations or “Paris Protocol”), which enabled
Israel to exploit the land and natural resources, and to use coercive
means to control the Palestinians economically, politically, and territorially. Furthermore, Dana concludes that Israel’s economic domination
has been facilitated by the extensive pacification of large segments of the
Palestinian national movement, the private sector as well as substantial
forces of civil society.
In Chapter 3, Ibrahim Shikaki examines the political economy of the
OPT through the lenses of dependency and class formation. Shikaki
divides the analysis into a pre- and post-Oslo process/era, and establishes
that dependency on the Israeli labor and goods markets was fully established in pre-Oslo years and that the proletarianization process was at
full acceleration during those years. Yet, they took other complementary
forms and shapes in the aftermath of the Oslo Accords. Shikaki argues
that in the Palestinian-Israeli context, mainstream neoclassical economics
is insufficient as a tool of analysis. In contrast, he underlines the historical material conditions using a political economy approach—one that
considers issues of class, power, and politics. Therefore, he discusses,
among others, the evolution of the Palestinian labor and goods markets,
the contribution of economic sectors to employment and output, trade
relations, and the economic implications of policies implemented by Israel
and the Palestinian Authority (PA). He also discusses the parallel process
of class formation within Palestinian society and examines the proletarianization process that proliferated after 1967. Shikaki concludes that
the multileveled failure in addressing the sustainable development of
the Palestinian economy in the OPT is largely due to the insistence of
delinking economics and development from politics and class.
Chapter 4, written by Timothy Seidel, explores the structures and
process of settler colonialism in occupied Palestine, how it constrains the
livelihoods of Palestinians, and how Palestinians respond to those social,
political, and economic realities. In particular, Seidel examines land-based
configurations of power and land-based struggles and political economies
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of resistance. To aid in this, he explores the contours of a decolonial
approach to political economy that foregrounds land and the experience of indigeneity in the context of settler colonialism—an approach
that also uncovers the global, transnational, anti-colonial inflections of
that struggle. He argues that a decolonial approach not only gives attention to histories of erasure and enduring indigeneity, but also to the role
of land in social and political economy in the struggle for autonomy,
sovereignty, and self-determination. Seidel concludes that in Palestine,
resistance as sumud or steadfastness reminds us that it may not be about a
pre-determined political economic telos per se but about existence, being,
land, and a refusal of erasure and elimination.
Part II, “Political Economy of Integration, Fragmentation, and
Inequality”, presents courageous and highly original analyses that aim
to rethink Palestinian political economy. The originality of the analyses stems from the distinctive framings and lenses that the chapters
utilized and instrumentalized. On the one hand, this part of the book
problematizes the West Bank-Israel economic integration through the
Palestinian interaction with the Israeli border and permit regimes, as well
as examines the political economy of the Gaza Strip under Hamas rule.
On the other hand, this part of the book addresses the invisibility of
the Palestinian citizens of Israel in the analyses on Palestinian political
economy and discusses that through the prism of neoliberal contestations,
Israeli capitalism, and class formation. Finally, this part of the book ends
with a proposal to shift the analysis and the methodological framework
toward addressing the one-state reality of apartheid and the accompanied
inequality and discrimination.
In Chapter 5, Walid Habbas is interested in the Palestinian-Israeli
economic encounters in daily life. Habbas highlights how Palestinian
actors, operating in different economic sectors, can innovate strategies of
“adaptation” and convert the complexity of the structure into ingredients
to improve their life chances. He argues that Israel’s colonial domination of the West Bank has indeed resulted in a deprived, exploited,
and pauperized economy, but it has also given rise to profit-seekers and
cross-border networks. He contends that Palestinian-Israeli economic
relations have been extensively analyzed on the aggregated level, yet
essential components of economic integration that are more observable on the disaggregated level have gone under-researched. Therefore,
Habbas focuses on smugglers and permit brokers, and conceptualizes
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their roles through drawing insight into the political economy of borderlands and the sociology of brokerage frameworks. Habbas concludes that
any engagement in the political economy of Palestinian-Israeli economic
integration should not exclude the myriad interlinks, and relations of
power, that are being classified as “illegal” or “informal.” In fact, these
relationships constantly deepen economic integration.
Chapter 6 by Ahmed Tannira illustrates how the rule and control of
Hamas over the Gaza Strip since 2007 have influenced the economic
and social realities under the Israeli siege and blockade on the Strip.
Tannira also looks at how the short-lived tunnel economy imposed a
long-term, continuing impact on reconstructing Gaza’s economic elite,
with emphasis on Gaza’s private sector. He argues that the shape and
form of Gaza’s political economy under Hamas’ rule witnessed significant
changes in terms of key players and actors, performance, and the nature
of economic activities. This includes the emergence of a new economic
elite that soon dominated the work of Gaza’s private sector and redrew
its map, the empowerment of a group of non-traditional traders and
businessmen through the tunnel economy, and the detrimental consequences of the duality in the political system. Tannira concludes that the
process of reforming social and human capital in the Gaza Strip entails
rebuilding trust between both society and its economic institutions, especially when both operate within a political framework characterized by
constant polarization.
Hebatalla Taha focuses on the contemporary political economy of
Palestinians of 1948 (also known as Palestinian citizens of Israel) in
Chapter 7. Taha demonstrates the ways in which neoliberalism has
restructured Palestinian capital and labor as well as the ways in which
Palestinians have, as active agents, often embraced neoliberal processes
to challenge their precarity. She traces class contestation and formation
by highlighting the emergence of an indigenous capitalist class that has
coalesced around ideas of economic development and whose members
have become key intermediaries in processes and mechanisms of neoliberalism. In doing so, Taha simultaneously engages with the role of this class
as a supposed “patriotic bourgeoisie” and demonstrates that members of
a neo-liberalizing class are an integral node in sustaining the relationship between capitalism and Zionism. Thus, Taha argues that the history
of dispossession and proletarianization and the emergence of neoliberal
development have been employed simultaneously and play a crucial role
in processes of settler colonialism.
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Chapter 8, written by Shir Hever, suggests that it is time for a paradigmatic shift in the study of the political economy of the Israeli occupation
in the OPT, through shifting the focus from the concept of occupation to
the concept of apartheid. The economic study of the occupation and of
Israeli colonial policies in the entire Palestine-Israel region must catch up
with the political and sociological research, Hever suggests, and hence,
it urges for putting inequality at the center and focuses on the economic
aspects of apartheid. In particular, he suggests shifting the focus from one
in which the state is the unit of analysis (measured by national income
or national product indicators, trade, and institutional capacities) to an
analysis of inequality and discrimination. Hever argues that conceiving
of Palestine-Israel as a single economic unit, the question becomes how
to measure the unequal distribution of resources among certain groups
(defined by nationality, geographic location, and different sets of rights),
and what trends can be determined toward equality or toward greater
inequality. Hever proposes a methodological framework to begin this
much-needed original analysis and identifies the types of data which will
be required in order to continue the research.
Part III, “Political Economy in the Absence of Sovereignty,” explores
multiple sectors (such as foreign aid, security, fiscal, and waste and its
infrastructures) and their interaction with the sphere of political economy
in the absence of sovereignty. The sectoral and in-depth analysis presented
in this part of the book examines the Gaza Strip and the political
economies of indigenous (non)-futures, offers a conceptual framing for
the political economy of foreign aid in the OPT, and extends the analysis to investigate the political economy of the Palestinian Authority
and the economic architecture of Oslo Accords through fiscal control
lens. Furthermore, the political economy of intervention and securitized ordering in the OPT is another critical element in understanding
the existing complex dynamics which is discussed in this part of the
book, as well as Palestine’s political economy from the point of view of
the materialities, valuations, and circulations of wastes such as sewage,
garbage, debris, and the infrastructures and spaces through which they
circulate. These five thematic and sectoral focuses are framed and understood through their interaction with the absence of sovereignty and the
ramifications of that interaction.
Chapter 9 by Catherine Chiniara Charrett explores how the nonfuture of the Gaza Strip as a site of indigenous elimination and resistance
against it is performative of local, regional, and transnational symbolic and
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material economies. Within analyses of the political economy of settler
colonialism, the elimination of indigenous populations is a central figuration. Through queer and anti-colonial, anti-racist, and anti-imperial
feminist writings, Chiniara Charrett explores the attraction of participating in the neoliberal project when under threat of elimination, which
acts as a tool of pacification and division within colonized communities.
She explores Gaza as a site of gratuitous anti-indigenous violence and
shows how indigenous non-futures are pitted against the future of tamed
or pacified neoliberal subjects. She therefore shows that the perpetual and
increasing violence against the refugees and residents of the Gaza Strip is
not only productive of weapons economies, but also the racialization and
disposability of resistance movements, which is performative of histories of
indigenous elimination. Chiniara Charrett concludes that the feminization
of the Gaza Strip, as a site of indigenous struggle, is performed as needing
to be saved or tamed, and the neoliberal projects directed at “saving”
Palestinians are performative of a whitewashing of native dispossession.
Jeremy Wildeman and Alaa Tartir tackle the political economy of the
nexus of development aid and the Palestinian de-development process
taking place under colonial Israeli rule in Chapter 10. They do this
by categorizing and assessing the way policymakers and analysts have
approached Palestinian development, based on the analysis of key features,
underpinning assumptions and arguments. Wildeman and Tartir categorize them into four approaches that developed over the era of
Oslo Aid: Instrumentalism; Critical Instrumentalism; Critics; and NeoColonialism—some of which are comfortable with the status quo, and
some that want to challenge it. Wildeman and Tartir conclude by arguing
that any political economy-driven analysis or framing of the impact of
foreign aid in the Palestinian context necessitates recognizing the inherent
and embedded structures of power and relations of colonial dominance
and control in the development paradigm and de-development processes.
In Chapter 11, Anas Iqtait explores the political economy of the Palestinian Authority (PA) through a fiscal sociology approach. He examines
the nexus between contemporary and historical fiscal affairs and economic
structures of the West Bank and Gaza Strip before and after the establishment of the PA. Iqtait studies the evolution of public revenues since
1967, investigates recent neoliberal attempts at tax reforms, and identifies the economic consequences of the PA’s fiscal structure. By shifting
the focus from the spending side of PA budgets to the revenue side,
Iqtait illuminates the fiscal structure connecting Israeli colonial policies
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with neoliberal economic development in the OPT. The chapter contends
that in the absence of sovereignty and legitimation, the PA had to design
domestic revenue collection strategies for building fiscal capacity and
ensuring its financial survivability. However, the PA’s fiscal operations ultimately further entangled the Palestinian economy with the availability
of external income. He further argues that readily available funds, in
the form of foreign aid and clearance revenue, have relieved the PA of
constructing an authentic contract with its populace and widened the gap
between its senior employees and rest of society. Iqtait concludes that
public revenues in the OPT have historically served as agents in an overarching political economy architecture of control, and that the PA’s budget
reinstated and, at times, innovated new measures of economic and fiscal
colonial control in OPT.
Chapter 12 by Tahani Mustafa describes the political economy of securitized ordering in the OPT and its implications for the emergence of
a Weberian end-state. Mustafa therefore focuses on the ways in which
Security Sector Reform (SSR) becomes a pivotal programmatic process in
the (re)construction of space, creating actors, structures, and processes.
The chapter argues that the political economy of control in the OPT is
shaped by a multifarious network of engagement between the Palestinian
Authority Security Forces (PASF) and the Israelis, the broader Palestinian
society, the international donor community, and self-interested regional
Arab states. These networks of engagement shape outcome expectations
and continuously create and recreate multiple levels of agency, interests,
and hegemony in the OPT. Thus, Mustafa scrutinizes the creation of
these various levels of authority that have largely influenced the current
socioeconomic, political, and security landscape within the OPT. She
further evidences how the Oslo Accords sought to redefine the means
and ends of security, highlighting how this process contributed to creating
new security configurations to supplement existing ones and how differing
Critical Security Interlocutors (CSI) position themselves vis-a-vis national,
regional, and international security partners.
In Chapter 13, Sophia Stamatopoulou-Robbins asks what can a political economy of waste demonstrate about contemporary Palestine? And
what can the ways in which Palestinians participate in trading, regulating,
and valuing discarded materials tell us about the nature of settler colonial occupation in twenty-first-century Palestine? Stamatopoulou-Robbins
answers these questions by drawing on ethnographic fieldwork on waste
and its management in the West Bank between 2007 and 2017. She
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explores the ways that waste creation and management is not simply a
political and economic “externality” but is fundamentally linked to capitalist state-building processes. Stamatopoulou-Robbins focuses on the
techniques the PA deployed to extract payment for increasingly costly
waste services from residents, shining light on how, through automation
of waste fee payment, the relationship between Palestinian governance
and its subjects was rearranged in a settler colonial context.
Finally, looking beyond the more obvious political explanations,
Professor Sara Roy, in her concluding chapter, examines another lesser
understood but equally compelling reason for why the production of
so much knowledge—evidence and data—has failed fundamentally to
improve conditions for Palestinians in the West Bank and Gaza Strip and
the possibility of a meaningful resolution to the conflict. Professor Roy
reminds us that knowledge is exponential, and that knowledge production
is itself a form of resistance. Professor Roy’s conclusion underscores our
book’s themes on critique, as an act that historicizes, offering powerful
stories that foreground the erasures and the logic of elimination central
to settler colonialism. Her chapter also speaks to the decolonial approach
we are aiming for in this book, namely an approach that understands this
work as both a material and an epistemic project, which underscores the
role of the intellectual, even as a part of resistance.

Conclusion
The contributions to this volume demonstrate that critical, interdisciplinary, and decolonial perspectives provide a more robust framework
to understand the political economy of occupied Palestine, and, importantly for our scholarship, signals our commitments to a politics of
solidarity with the popular struggles in occupied Palestine and around
the world. Ongoing developments in the region (e.g., among the U.S.,
Israel, and the United Arab Emirates) demonstrate once again the failures
of “economic peace” and the need for such a politics of solidarity that a
critical political economy approach takes.
The Oslo process diverted many intellectual efforts toward the illusion
of liberal state-building and economic development, involving technical exercises influenced by the World Bank and other donor agencies,
distracting scholarship from the impacts of Israel’s settler colonial project.
Given the hollow and de-contextualized conclusions of Oslo-inspired
research, the past two decades have witnessed a resurgence of vigorous
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studies that have deconstructed the very meaning of “peace” in the Oslo
context and unpacked the Israeli matrix of control over all of Palestine.
This trend is represented by a new generation of scholars of Palestine
studies whose production of “pioneering research,” according to Raja
Khalidi:
departs from, indeed renounces, the preceding trend in studying the realities of Palestinian development. While drawing on the earliest traditions
of national liberation social science, these voices have explicitly challenged
the prevailing narratives of so-called peace building, including the neoliberal economic policies that underpin much of the post-Oslo literature on
Palestinian development. They seek to make their scholarship meaningful
not only academically but also politically, on the ground so to speak. In
doing so, they have brought back to Palestinian social sciences a renewed
sense of realism, resistance, and conceptual rigor and innovation. (2016,
7–8)

We hope that our volume contributes to this work and scholarly effort,
not only for the sake of producing knowledge but also to transform this
knowledge into a force for social, economic, and political change. As
Professor Roy states in the conclusion of this book, we believe that if
the role of authority is to obfuscate, then the role of the intellectual is to
reveal. We hope readers will find the following chapters to be sufficiently
engaged with this process of revelation.

Notes
1. The Palestinian Policy Network Al-Shabaka put forward several policy analyses concluding that “Palestinians can only achieve their basic political,
civil, and human rights by reversing the Accords’ detrimental effects on the
Palestinian struggle and rebuilding consensus around their national goal”
(Al-Shabaka 2018).
2. The notion that capital has always been racial capital is central to understanding the world political economic system (Robinson 2000 [1983]).
Racialization as a “process of regulating, organizing, and subjecting populations through capital and labor—is integral to and endemic in the capitalist
world-system. It justifies superexploitation, extreme surplus value extraction, and resource expropriation for the purpose of accumulation and
profit” (Burden-Stelly 2018).
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